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This slide presentation contains forward-looking
statements which are subject to change based on
various important factors, including without
limitation, competitive actions in the marketplace and
adverse actions of governmental and other third-party
payors. Actual results could differ materially from
those suggested by these forward-looking statements.
Further information on potential factors that could
affect the Company’s financial results is included in
the Company’s Form 10-K for the year ended
December 31, 2005, and subsequent filings.
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The Clinical Laboratory Testing

Market - $40 billion Annually
I I———————

— Independent clinical lab share
is $16 billion

— Represents 2% to 3% of all
health care spending

LabCo1p

8%

— Influences /directs
approximately 80% of health
care spending

— Rapidly evolving technology,
emphasis on preventative
medicine and aging of

Mgt population are all driving
5304 growth
— Has grown at a CAGR of

between 5% and 6%
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i‘ rp Source: Company estimates, industry reports and 2005 revenue for LabCorp.
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Profile of LabCorp
———————

— A leader in the esoteric and genomic testing
market and second-largest clinical laboratory
company in North America

— Offers a broad range of routine and
esoteric/genomic tests

— Conducts approximately 1.1 million tests daily on
more than 370,000 specimens

— Provides lab services to physicians and other
health care providers

— Approximately 24,000 employees nationwide
SLahCorp )



Primary Testing I.ocations

@ Primary LabCorp Testing Locations
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LabCorp’s Strategy
—

To lead the industry in achieving long-
term growth and profitability by
strengthening our nationwide core
testing business and expanding our
higher-growth, higher-value esoteric and
genomic businesses.
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Strateﬁic Focus Areas

——— k| -Licensing/partnerships
Scientific |
. | I -Cancer
Leadership |2 o
/| -Acquisitions
, | -Reduce leakage
Managed @ _Appropriate prices
Care -Value of new lab tests
L | -Specimen tracking -Customer connectivity
Customer [ .
. . | -Report improvement
Retention | o
/| -Call center consolidation
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LabCorp’s Investment and

Performance Fundamentals
—

— History of Strong Financial
Performance

— Significant Cash Generator

— Industry leading EBITDA margins
— Strong Balance Sheet

— Investment Grade Credit Ratings

SLahCorp 8



Net Sales (in millions)
——————————
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SLahCorp 0



EBITDA Margin

ﬂﬂﬂﬂﬂ
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7.5%0 1
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T D

2003 2004 2005

(1) Excluding the impact in 2005 of restructuring and other special charges, and a non-recurring investment loss.
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By DT Oy
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(1) Excluding the $0.09 per diluted share impact in 2005 of restructuring and other special charges, and a non-recurring investment loss.
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Operating Cash Flow (in millions)
I I— ——————

@ $574.,2
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(1) Includes approximately $50 million of benefit from one-time tax credits recorded in 2003.
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S econd Quarter Re SUltS (in millions, except per share data)
—

6/30/2005 6/30/2006 +/(-)
Revenue $ 8333 § 903.7 5.9%
EBITDA (1) $ 2252 $ 252.5 12.1%
EBITDA Margin 26.4% 27.9% 150 bp
Diluted EPS 2) $ 0.76 $ 0.89 17.1%

(1) Excludes a $3.1 million non-recurring investment loss recorded by the Company in the second quarter of 2005, and $5.4 million of
stock compensation expense recorded by the Company for the three months ended June 30, 2006 from the adoption of SFAS 123(R).

(2) Excluding the $0.02 per diluted share impact of the non-recurring investment loss in 2005, and the $0.02 per diluted share impact of
the required change in accounting for stock based compensation adopted in 2006.

ZLahCorp 13



S iX'MOch Re SUltS (in millions, except per share data)
—

6/30/2005 6/30/2006 +/(-)
Revenue $ 16524 $ 1,782.2 7.9%
EBITDA (1) $ 432.6 % 482.2 11.5%
EBITD A Margin 26.2% 27.1% 90 bp
Diluted EPS (2) $ 1.43 § 1.67 16.58%

(1) Excludes a $3.1 million non-recurring investment loss recorded by the Company in the second quarter of 2005, and $11.3 million of
stock compensation expense recorded by the Company for the three months ended June 30, 2006 from the adoption of SFAS 123(R).

(2) Excluding the $0.02 per diluted share impact of the non-recurring investment loss in 2005, and the $0.05 per diluted share impact of
the required change in accounting for stock based compensation adopted in 2006.

glabcprp 14



2006 Six-Month Financial

Achievements

I ——————————————————
Diluted EPS of $1.67 o)

EBITDA margin of 27.1% of sales ¢
Operating cash flow of $301.1 million
Increased revenues 7.9% (3.2% volume; 4.7% price)

Repurchased approximately $185 million of
LabCorp stock

M Excluding the $0.05 per diluted share impact of the required change in accounting for stock based compensation.
(2)  Based on EBITDA of $482.2 million, excluding $11.3 million impact of change in accounting for stock based
compensation.
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Financial Performance

Price & Volumes: Trends by Payer Type

2004 2005 YID 2006
_ ERevenme __ Beverme _ Beverme
$'z [ Acmg PPA $= U Arcne PPA $= [ Accne PPA
Client $ omEsRl 2 32868 F 2661 § 9927 2m4 W04z 0§ 2911 48700 2Me 16s4S § 2926
Patient 01 1% 2509 § 1S e We 2241 $ 13512 1697  1fe 1148 § 14781
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(MledicareMedicaid) E5%4  21% 182808 § 4ad 7552 2%s 19518 § 3849 3795 2% 9405 § 4035
Managed Caxe:
- Capitaied 1327 4% 12818 § 1036 135 4% 12875 $ 1080 07 4% W1 41035
- Fee for service L1145 S8 24205 § 4801 12004 38 25344 § 475 6753 e 13788 § 4005
Total Managed Care 12472 4 37043 § 3087 13359 4 219 § 4% TME0 4%4 20469 § 3544
Lah Corp Total $50E4E 100v 91118 § Fes $ 55276 1008 SRl90 3612 $ 1722 100 47887 § 3159
= 16
“LabCorp



Financial Performance

Revenue Analysis by Business Area

2004 2005 Y TD 2006
Reverw Revenus BRarenaw
3 W Arcne PPA $'s Y Acons PPA $'s [ Arcns PPA
Genomic $ 2344  1ma 2510 % 11726 $ 3317 10w 28R § 11585 1874 11%  1a&Z F 11526
Identity / Gene Prohes ] S 3BX 44 20 1735 5% 3881 4495 570 S 18917 4539
All Cenonnic 4633 18 63% 3la s052 15% &AM 7am FM4 184 3543 45
Ohher Esoteric 282 1E: 7211 41 35 3408 10% B17AS 4169 2oz 11 4577 41 5%
Histology 2050 T 2258 G029 2837 9 2406 11752 1473 2 1195 12579
All Genomic !/ Ezoieric w65 Sl 15599 6l.18 11298 Hw 17311 65,26 61531 34 8315 6583
Core 21183 A4 75319 212 2178 e 74810 2538 L1851 @& 38352 3048
Lab Coxp Total 30848 1004 91118 § 3386 F 33278 100% 92120 § 3612 F 17822 100e 47687 F 3739
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Free Cash Flow Investment Strategy
I,

— Acquisitions
— Stock repurchase program
— Retain flexibility in utilizing remaining

cash

ZLahCorp 10



2006 Financial Guidance
S

*  Excluding the impact of the required change in accounting for stock based
compensation, any share repurchase activity after June 30, 2006, and any
accounting impact related to the previously announced retirement of the Chief
Executive Officer of the Company, guidance for 2006 is as follows:

— Revenue growth of approximately 6.5% to 7.2% compared to 2005.

— EBITDA margins of 26.5 to 27.0% of revenues.

— Diluted EPS in the range of $3.28 to $3.33.

— Operating cash flow of between $610 and $630 million.

— Capital expenditures of between $95 and $110 million.

— Net interest expense of between $43 and $45 million.

— Bad debt rate of approximately 4.8% of sales for the remainder of the year.

*  We estimate that the implementation of the required change in accounting for
stock based compensation will have an EBITDA impact of approximately $22
million to $23 million and a diluted EPS impact of approximately $0.10.
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Reconciliation of Non-GAAP Financial Measures ($ in millions)

11 EBITDA mpresents earmings before Drferest, income taces, depreciation, amorbization, and
rormemuring charges, ard iwwhides the Conpany’s proportonal shave of the undedying
EEITDA of the incceme fom joirt vertore parberships. The Conpamy uses EBITDA
extensivel ¥ as an irtermal management perfornmance measure and believes it is auseful, and
coprunonly used mexure of financial pedformance in addibon to earrunes before taves and
other profitability meam remerts under gererally accepted acoourting peineiples (“GAAFT).
EETTDA is not a measure of finaweial performance under GALP. I should net be
cotsiderd as an aternative to eanungs before mecome tares (or any other perfonnance
meamre under GAAT) a5 a measure of pedbmnance or to cash flows fiom cperating,
irvresting or finawcing activities as an ivdicator of cash flowrs or as 2 measure of liquidity
The following table recorciles earings beftwe imcome tawes, represembing the nost
camparable meamme under GAAF, to EBEITDA for the tlree- and six-month periods ended
Jare 30, 2008 and 2005:

Three Moniths Six Mondhe
Ended June 3, Ended June 30,
TWe 0 HE 006  IWE
Earmuings before incore taxes 31933 3 1757 $ a0 $3:m7
434 (subtract):
Irterest experse 11.7 28 23.5 171
Ttores trent income (1.3 (035 (1.4 (05}
Oither (income) expense, net 12 (0.2 12 oz
Drepreciation 2548 242 509 4715
Amortization 150 151 28.0 52
Non-recuming nerestirent loss - 3l - 3l
Joirt verdure partnerships *depreciaion and
amotization 1.0 1.0 23 12
EEITDA $2471 % 2352 F 4709 F4mE
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Supplemental Financial Information
I,

Lah oratory Corporation of America
Supp kmental Financial Information

June 30, 2006
(% in million's)
YTD
Q1 06 Q206 2006
Depreciaion $ 253 $ 256 $ ino
Am ortization % 131 $ 13.0 % 26.1
Capital expenditures § 208 $ 214 % 424
Cagh flows from operations % 1784 $ 128.5 % 307.1
Bad debt as a percentage of sales 53% 4.2% 5.0%
Effective interest rate on debt:
Zero coupot- subordinated notes 2.00%: 2.00% 2.00%;
5 /2% Senior Hotes (including effect of interest rate surap) 5.38% 538% 3.38%
5 5/2% Senor Notes 5.75% 573% 575%
Revalwing credit facility (o eighted average) 5.30% 5E1% 5E1%
Diays sales outstanding 53 53 33

gl.abc_urp 21
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