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Item 2.05
 

Costs Associated with Exit or Disposal Activities

On April 25, 2017, Laboratory Corporation of America® Holdings (LabCorp®) announced that it is expanding its LaunchPad business process improvement
initiative to include its Covance Drug Development segment (CDD). The application of the initiative to CDD will consist of two phases implemented over
three years. The first phase is intended to better align CDD's resources with its near-term outlook, and, in connection with the implementation of the first
phase, on April 24, 2017, the Company committed to carry out a reduction in workforce in 2017. The first phase is expected to generate pre-tax savings of
approximately $20.0 million in 2017 and approximately $45.0 million on an annualized basis thereafter, with estimated total pre-tax charges of $30.0 million
in 2017, primarily related to severance cost expected to be approximately $14.0 million and related facility closure costs expected to be approximately $16.0
million in 2017. The second phase will focus on long-term structural changes designed to create a more efficient business model for CDD. Additional details
on the second phase will be provided later this year.
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