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This slide presentation contains forward-looking statements
which are subject to change based on various important
factors, including without limitation, competitive actions in
the marketplace and adverse actions of governmental and
other third-party payors. Actual results could differ
materially from those suggested by these forward-looking
statements. Further information on potential factors that
could affect the Company’s financial results is included in
the Company’s Form 10-K for the year ended December
31, 2005, and subsequent SEC filings, and will be available
in the Company’s Form 10-K for the year ended December
31, 2006, when filed.
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The Clinical Laboratory Testing Market
> $40 - $50 billion Annually

# Industry CAGR of 5% - 7%
» Market segments:
independent = Routine ~ $30 - $35
. billion
= Esoteric ~ $4 - $5 billion
= Anatomic pathology ~ $6
- $10 billion
» Growth opportunities:
= Consolidation
» Esoteric and anatomic

LabCorp

o s pathology testing
» Hospital outpatient and
outreach

ZLahG
;—g a orp Source: Company estimates, industry reports and 2005 revenue for LabCorp. 3
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Industry Profile
T —

» Integral to quality healthcare
= Screening for and early diagnosis of disease
leads to improved outcomes

» Monitoring of treatment effectiveness and
disease recurrence

» Correct therapy decisions based on known
genetic markers

» Cost effectiveness

» Cutting-edge technologies

» Influences 70% - 80% of healthcare decisions
» Rigorous quality standards

I"'
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Profile of LabCorp

» The leader in the esoteric and genomic testing
market and second-largest clinical laboratory
company in North America

» Offers the broadest range of clinical and
anatomic pathology services to aid clinicians in

diagnosis, monitoring, prediction and prevention
of disease o
» Conducts > 270 million tests annually
» Connectivity with physicians offices
* 90% of results delivered electronically
" 70% of tests ordered electronically

I"'

2LabGorp °



Profile of LabCorp

!"'.--
L.

» More than 25,000 employees nationwide
» 6,200 phlebotomists
= 2,600 couriers

» 700 MDs and PhDs
» 1,700 conveniently located patient service centers

» Rigorously monitored, industry-leading quality and
service metrics

» Highest quality, CAP inspected and CLIA certified
laboratories

abGorp °



Primary Testing Locations
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What is LabCorg?

Medical
Testing

Services

=
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Strateﬁic Focus Areas

» Cancer diagnostics and monitoring

Scientific

. | > Advanced cardiovascular disease testing
Leadership £

» Advancement through acquisitions and licensing

» Lab data enables better treatment and outcomes

Managed
Care

» Partner to control high cost leakage
»Recognize value of lab services through appropriate
pricing

» Quality and service driven culture

» First-time problem resolution
» Continuous enhancements in customer connectivity

Customer [§
Focus | '

3LabCorp :
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UnitedHealthcare
P —————

» Exclusive national laboratory provider
» $3 billion in additional revenue over a 10-

year contract term
» EBITDA margins at least equal to our

existing, industry-leading level
» Revenue will ramp during 2007 and later

years
» Transition payments capped at $200 million

!_E. 10
SLahCorp



UnitedHealthcare
P —————

» Phase 1 — exclusivity in mature markets
(MAMSI, Neighborhood, Pacificare
Colorado), network manager for Oxford, plus
sole national laboratory in all other markets

» Phase 2 — establish additional networks

» Phase 3 — use networks and standardized
data to enhance development of evidence-
based medicine

!_E. 11
SLahCorp



UnitedHealthcare

as a Growth Driver
P —

> United opportunity:
* Mature markets
* Direct business
* |ndirect business
* Networks

» Over 420 new patient access points:
* Innovative Duane Reade agreement
* 400 other locations opened since 10/3/06
* Available to all patients

» New employees trained and on-board prior to 1/1/07 — lab

techs, phlebotomists, sales reps, couriers.
» Primary connectivity with more physician offices in key

markets
=LabGorp 2



Revenue Growth Drivers
P —

» Managed Care
= Partner of choice for major managed care organizations
» Recognition of value from standardized lab data
» Breadth of test menu, quality, convenience

» Cancer diagnostics

= Anatomic pathology - $6 - $10 billion fragmented market
= Treatment decisions/monitoring
» Recurrence testing

» Cardiovascular disease

» Lab testing is foundation for determining need for imaging, invasive
procedures, pharmaceutical treatments

= VAP, NMR, high-sensitivity CRP

sLabGorp N
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EBITDA Margin Growth Drivers

» Increased volumes through fixed-cost
infrastructure

» Larger number of esoteric tests offered, more
esoteric tests ordered

» Further operational efficiencies

» |ncrease automation in pre-analytic processes
= Logistics / route structure optimization
= Supply chain management

» Improvement in collections / bad debt

I"'
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LabCorp’s Investment and
Performance Fundamentals
[ ——
» Industry-leading EBITDA margins
» Significant free cash flow
» Focus on returning value to shareholders
= Strategic acquisitions
= Organic growth opportunities
» Share repurchase
> Flexibility for future growth opportunities

I"'
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Five-Year Revenue and EPS Trend

e ——
Revenue CAGR of 9% - Diluted EPS CAGR of 19%
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Excluding the $0.07 per diluted share impact in 2006 of restructuring and other special charges, and the
$0.10 per diluted share impact in 2006 of adoption of SFAS 123(R).



Five-Year OCF and EBITDA Margin Trend

———————
OCF CAGR of 9% - EBITDA Margin Growth of 420 bps
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SR A R ( Excluding the impact in 2006 of restructuring and other special charges and of the adoption of SFAS 123(R).



Fourth Quarter Results

(in millions, except per share data)

12/31/2005 12/31/2006 +/(-)
Revenue S 8223 § 898.6 9.3%
EBITDA o) S 1995 § 234.1 17.3%
EBITDA Margin 24.3% 26.1% 180 bp
Diluted EPS (9 S 0.67 S 0.88 31.3%

(1) Excludes restructuring and other special charges of $6.9 million and $7.7 million, recorded by the Company in the fourth
quarters of 2005 and 20086, respectively, and $6.4 million of stock compensation expense recorded by the Company in the
fourth quarter of 2006 from the adoption of SFAS 123(R).

(2) Excludes the $0.03 and $0.04 per diluted share impact of the restructuring and other special charges recorded in the
fourth quarters of 2005 and 2006, respectively, and the $0.03 per diluted share impact in the fourth quarter of 2006 from the
adoption of SFAS 123(R).

=LabGorp 18
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Full-Year Results

(in millions, except per share data)

12/31/2005 12/31/2006 +/(-)

Revenue $ 33276 $ 3,590.8 7.9%
EBITDA (1) $ 8458 §$ 959.0 13.4%
EBITDA Margin 25.4% 26.7% 130 bp
Diluted EPS (2) $ 280 $ 3.41 21.8%

(1) For 2005, EBITDA excludes restructuring and other special charges of $16.9 million and a non-recurring investment loss
of $3.1 million. For 2006, EBITDA excludes restructuring and other special charges of $13.4 million, and $23.3 million of
stock compensation expense from the adoption of SFAS 123(R).

(2) For 2005, Diluted EPS excludes the $0.09 per diluted share impact of restructuring and other special charges and the
non-recurring investment loss recorded in 2005. For 2006, Diluted EPS excludes the $0.06 per diluted share impact of
restructuring and other special charges, and the $0.11 per diluted share impact from the adoption of SFAS 123(R).

=LabGorp 19

= - G
P el Do valiag o' Moy



2006 Full-Year Financial

Achievements
T —

Diluted EPS of $3.41

EBITDA margin of 26.7% of sales ¢

Operating cash flow of $632.3 million
Increased revenues 7.9% (3.7% volume; 4.2%
price)

Repurchased approximately $435 million of
LabCorp stock

(1) Excludes the $0.06 per diluted share impact of the restructuring and other special charges recorded in 2006, and the

$0.11 per diluted share impact of the reqwred change in accounting for stock based compensation adopted in 2006.
(2) Based on EBITDA of $959.0 million, excluding the $13.4 million impact of restructuring and other special charges

and the $23.3 million impact of the change in accounting for stock based compensation adopted in 2006.

=LabGorp 2



Revenue by Payer — 2006

(in millions)

Cligrt

Managed Care - . $;?[;L,E
Fee-for-senvice sy

$13874 '

39%

P atient
$3315
9%
Medicare &
Managed Care - Medicaid
Cap tated §766.3
$144.0 21%
4%

=
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Revenue by Business Area — 2006

(in millions)

Genomic
$382 Identity & gene
probes

$176
5%

Other esoteric

$385
1%

/

Core
$2,348
65%

Histology
$300
8%
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Revenue Mix by Business Area

(in millions)

|nCnre B Esoteric |

sLabCorp *




Revenue by Payer — 2006

(in millions, except PPA)

2004 2005 2006

Reverue Rearame Revenue

Sz % Acms PPA 'z % _ Arems PPA = % _Aconz PPA
Clism S BA21 283 32668 5 2661 € 0327 2B% 32042 5 2011 £ D616 2Wm6 32B17 5 2930
Patient 3101 1% 2508 § 12330 302.8 Q% 2241 § 13512 3315 % 2226 3 14391
Third Party
(MedicaraMeadicaid) 6584 21% 18898 § 34384 7552 23% 19618 S 3840 7663  21% 19108 § 4011
Mamged Care:
- Capitated 1327 4% 12818 § 1036 1365 4% 12875 5 1060 1440 4% 1333 5 1080
-Fee for zervice L1145 3% 24225 § 4601 12004  36% 25344 5 4736 13874 3% 28038 5 4048
TotalMamped Care 12472 400 37045 8§ 3367 13360 40% 38219 5 34908 15314 43% 41372 § 3701
LabCorp Total $30848 10%: OL118 § 3338 £33276 100 2210 % 3612 $ 35008 1008 95523 ¥ 3730

=LahGorp 24
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Revenue Mix by Business Area

(in millions, except PPA)

2004 2005 2006
Reavenue Rearame Rearame
£ b | Arms PPA §= % Acems PPA s e Acms PPA
Cenomic 5 24 I 2510 S11726 $ 3317 1na 2868 $11565 $ 3821 1% 3338 51449
Idemtity / CaneProbes 168.9 e 382 44.20 1735 e 3861 4493 1756 e 3845 45.68
All Genonyic 4633 1¥ 6332 73.16 52 1% 6728 75.07 5578 1&a 7183 T1.63
Other Fzoteric 232 W 1211 4135 3403 1% 8175 4169 3854 1% S1% 4193
Hiztology 205.0 e 225 00.2% 2837 % 2406 117.92 3001 8% 24M 137
All Genonaic | F aoteric oa53  31% 15799 £1.18 11208 34% 17311 6526 132 3% 18798 66514
Caore 21183 6% 75319 2312 21873 665 T30 2633 276 63 TETRS 30.60
LabCorp Total 530848 100 91118 § 3386 $33276 10 92120 § 3612 3335008 100% 95523 § 3739

=LahGorp 25
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2007 Financial Guidance
R RRRRRRRRRRRRRRRRRRRRRRRRRRRRRRR—————,

» Excluding the impact of any share repurchase activity after
December 31, 2006, guidance for 2007 is as follows:

» Net sales growth of approximately 11 to 13% compared to 2006

» EBITDA margins of 26.4% to 26.8% of net sales

3 Diluted EPS in the range of $3.93 to $4.09

» Operating cash flow of between $690 and $710 million, excluding any
transition payments related to the Company’s agreement with
UnitedHealthcare

» Capital expenditures of between $110 and $120 million, excluding
any additional capital expenditures related to the Company’s agreement
with UnitedHealthcare

> Net interest expense of approximately $46 million

> Bad debt rate of approximately 4.8% of net sales
=
=LabGorp 2
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Reconciliation of Non-GAAP Financial Measures

(% in millions)

1)  EBITDA represent sarnings befors interest, income taxes, depreciztion, smostization, snd
nonfecidring charpes, and include: the Compeny’s proportions]l shsre of the underdyine
EEITDA of the incoms from joint venture pertnerships. The Company vz EBITDA
exmtensively 22 an intemnal meanagement parformance messure snd belisves itis 2 veeful, and
commonly need messure of financial parformence in sddition to sarnings bafore tames and
other profitability messurements ondsr genermlly sccepted sccomnting principlaz ("GAAPT).
EEITDA iz not & messure of finsncisl perdformance vnder GAAP. It zhould not be
conzidered 3z an shernative to samings befors income tsxes {or any other performance
measwe vnder GAAP) 2z 2 measwe of performence or to cash flows from opemting,
investing or financing activitizs 2z &n indicator of cash flows of 22 2 measwe of liguidity.
The following &ble reconciles esrnings before income taxmes, representing the most
comparsbls messuee vnder GAAD, to EETTDA for the threa-month periods and vesr ended
December 31, 20046 and 2005:

Thres Months Year Ended
Ended December 31, December 31,
2006 2005 2006 2005
Ezrnings befors incoms tamas 31608 E 1446 6407
Add {subtact):
Interestanpenss 124 i 344
Inwvestment incoms {3.3) {0.6) (1E)
Other (incomsa) sxpensza, net oo {0.2) -
Depraciztion 260 257 072
Amortization 132 131 514
Rezstmc furing znd other spacisl chargas 7.7 6o 169
Nonrecurring investmant loss - - 31
Joint venture partnerships” deprecistion
znd amortization 1.0 i 41 kR
EBITD A 321277 %1995 50357 § B45B
Add: Impact of adoption of SFAS 113(R) 6.4 - 133 -
EBITD A, sxcluding impact of change in

ECCOUnting 234.1 1205 § 0500 3 B45E

=LabGorp 27
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Supplemental Financial Information

Laboratory Comporation of America
Supplemental Financial Information
December 31, 2006
($ in million's)

YTD
Q1 06 Q2 D6 03 06 04 06 2006
Depreciation 5 253 3 256 g 25.3 g 26.0 F 1022
Anmaortization § 13.0 3 13.0 5 13.0 5 13.2 5 522
Capital expenditures ¥ 20.8 5 216 5 254 5 431 $ 1159
Cash flows from operations 5 1736 5 1285 % 1550 5 1702 ¥ 6323
Bad debt az a percentage ofzales 527% 4 80% 4 30% 4 30% 4 572%
E flective interest rate on debt:
Zero coupon-subordinated notes 2.00% 2.00% 2.00% 2.00% 2.00%
5 1/2% Senior Notes (including effect of interest rate swap 5.38% 5.38% 5.38% 5.38% 5.38%
5 5/8% Senior Motes 5.75% 5.75% 5.75% 5.75% 3.75%
Revolving credit facility (weighted average) 5.30% 5.81% 5.80% 5.80% 5.80%
Days zales outstanding 53 53 56 54 54

=LahGorp 28
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