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Introduction

This slide presentation contains forward-looking statements
which are subject to change based on various important
factors, including without limitation, competitive actions in the
marketplace and adverse actions of governmental and other
third-party payors.

Actual results could differ materially from those suggested by
these forward-looking statements. Further information on
potential factors that could affect the Company’s financial
results is included in the Company’s Form 10-K for the year
ended December 31, 2007, and subsequent SEC filings.
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1 === The US Healthcare & Clinica

Spend $2.3 Trillion

ah Testl

3

Source: CMS, Office of the Actuary, G-2, and Company Estimates

Other Independent
Clinical Labs 33%

//} | Laboratory Testing Marke

2007 Projected US Healthcare

= Total market size—550 bilion
«» Industry CAGR of 5%-7%

« Market Segments:

» Routine—%30-%35 billion
+ Esoteric—$4-55 billion

» Anatomic pathology—$6-510 billion

SLabCorp
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The Value of Lab Testing

In the past, lab testing was primarily used to diagnose disease. Now, lab testing plays
an increasingly large role in the full continuum of healthcare delivery

Evaluate nsk(s) of
developing a disease
{ condition

= Lipid testing to
asgeds
cardiovagoular
disepse risk and
reduce complications
[i.e. heart attack,
stroke) by 20-50%

——

Prevention & Preliminary
Wellness Risk
Monitoring Assessmeant

Determining the
existence of a disease
¢ condition

* Liguid-based cytology
for early detection of
eervical cancer —
where best J treatmeant
costs are 15 to 28
tirmes less expensive
than early [ late stage
cervical cancer

i

Manitar { respanding te
patient progress,
treatment effectivensss,
and comorhbid conditions
{i.e. hypertension, eye
dissage, nerve diseage)

= Hemoglobin Alc test for
diabetes managemeant
and patient treatmeant
compliance

i

Laboratory Testing

Clinleal W
Secondary Decision Mnn;z?jrmg
Diagnosis Assessment Regarding
or Prognosis Treatment ??Eﬁiﬁ?ﬁf
Path

] _Hr:alth Care Continuum

—— e
i e o) Support care plan Source: Deloitte (OAML)
i y development and inform
J conditions Cevalopment targeting appropriate

*» Kidney function tests (i.e.
serum creatinine, blood
urea nitrogen, eGFR) to
help reduce the risk of
kidmgy disease {(by up to
2448 and prevent end-
stage renal failure

treatment modalities
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What is LabCorp

Esotericilille <4 4, Anatomic
- Pathology

Medical Testing Services

I e
L n el Y
Clinicalg Sl e 3 Genomics
s e e St ‘
Pathology I e 0
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Our Infrastructure

= 1600+ conveniently

located PSCs
« 700 MDs & PhDs

= 6500+ phlebotomists

= 2600 couriers
= 1000 sales reps
= 7 airplanes

« Primary testing labs

= Esoteric Labs

. STAT Labs

« Standardized Platforms

; . %LabCorp
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Our Locations

o Patient Service Centers*
@& Primary LabCorp Testing Locations*

@ Esoteric Lab Locations
(CET, CMBP, Dianon, Esoterix, NGI, OTS, US Labs, Viromed)

; " zLlabCorp
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Strategic Focus Areas

Scientific Leadership

+ Cancer diagnostics and monitoring

«Advanced cardiovascular disease testing

+ Advancement through acquisitions and licensing

Managed Care
.Lab data enables better treatment and outcomes

+ Partner to control high cost leakage
+Recognize value of lab services through appropriate pricing

Customer Focus

+ Quality and service driven culture

« First-time problem resolution

+ Continuous enhancements in customer connectivity

SLabCorp
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Revenue Growth Drivers

Industry Forces
= Focus on Outcomes and Cost Containment (Medical & Drug)

= Increased emphasis on drug efficacy, proper dosage and adverse effects
« Advances in science and genomics

Disease
Management
- -Litholink Model
More Es_oterlc Companion
Testing Diagnostics
Margin -Cardiovascular Disease -ARCA

- Cancer -Warfarin

Potential Aging
Population Hospital

-Increased utilization Opportunity
for older patients LabCorp

. Competitive Advantages
Expansion of Industry « Standardized Data
Managed Care Consolidation = Clinical Trials
partnerships = Dianon, pSLabs, Esoterix,
NGI & Viromed

Time

o SLabCorp
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10

Increased volumes through fixed-cost infrastructure

Larger number of esoteric tests offered, more
esoteric tests ordered

3. Further operational

efficiencies

Increase automation in
pre-analytic processes
Logistics / route structure
optimization

Supply chain
management

Improved patient experience and
data capture

SLabCorp
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=== LabCorp’s Investment and

Performance Fundamentals

+ Industry-leading EBITDA margins
 Significant free cash flow
« Focus on providing value to shareholders
+ Strategic acquisitions
« Organic growth opportunities

« Share repurchase
. $359.3 Million available as of 6/30/08

+ Flexibility for future growth opportunities
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Five-Year Revenue

and EPS Trend

Revenue CAGR of 8.5% - Diluted EPS CAGR of 18.6%

4,500 $5.00 Excluding the $0.09 per

diluted share impact in 2005

of restructuring and other
$4.50 special charges, and a non-

: 2. recurring investment loss.

Excluding the $0.06 per
$4.00 diluted share impact in 2006
' of restructuring and other
special charges.
Excluding the $0.25 per
diluted share impact in 2007
of restructuring and other
special charges.

§4,000

w

$3,500 1 %3.50

Revenue

1 §3.00

Ciluted EPS

$3,000 e

L §2.00
$2,500

r$1.50

$2,000

2003 2004 2003 2006 2007
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Five-Year OCF and

EBIDTA Margin Trend

OCF CAGR of 6% - EBITDA Margin Growth of 210 bps

Includes approximately

750 27 5%, $50 million of benefit
from one-time tax
credits recorded in

i 27.0% 2. 2008

’ Excluding the impact in

J&a0 2005 of restructuring

% 1 J55% O and other special
e ‘™ charges and a non-
LI_,E el E recurring investment
N 1 260% = 3 loss.
o $550 i < Excluding the impact in
o o 2006 and 2007 of
Ej §500 1 4 2559 = restructuring and other
'4% i jun| a special charges
i w = As a result of adopting
D o§430 1 L as e FASB 123(R) in 2006,
O ; the Company recorded
$400 4 incremental stock
1 2459 compensation expense
’ of $23.3 and $26.7 in
T304 2006 and 2007,
| respectively.
$300 - 24.0%
F230 4 F23.5%

2003 2004 2003 2008 2007

13 SLabCorp

* Ly Cid pirilient b AFares



Second Quarter Results

(In millions, except per share data)

6/30/2007  6/30/2008 +(-)
Revenue $ 10431 $ 1.147.8 10.0%
EBITDA" $ 2796 $ 301.1 7.7%
EBITDA Margin 26.8% 26.2% (60) bp
Diluted EPS®’ $ 1.09 $ 1.24 13.8%

111 E=cludes restructuring and ather special charges of 341 and 561 .0million recorded
bythe Companyin the second quarter of 2007 and 2008, respedtively.

(2] Excludesthe $0.04 and $0.32 per diluted share im pad of the regruduring and
other gpecial charges recorded inthe zecnd quarter of 2007 and 2005, respectively.
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YTD Second

Quarter Results

In millions, except per share data

6/30/2007  6/30/2008 +(-)
Revenue $ 20418 $ 2251.0 10.2%
EBITDA" $ 5101 $ 586.6 8.6%
EBITDA Margin 26.5% 26.1% (40) bp

Diluted EPS™’ $ 206 $ 238 15.5%

(1) Excludes restructuring and otherspecial charges of $41 and $51.0 million recorded
bythe Company through the 5 econd quarter of 2007 and 20082, res pactiv ehy.

(2 Excludes the $0.03 and F032 per diluted share impaad of the restrocturing and
other special charges recorded through the second quater of 2007 and 2003, res pedively.

Ly Ui poriiond i Avaes
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2008 Second Quarter

Financial Achievements

* Diluted EPS of $1.24 (1)

* EBITDA margin of 26.2% of net sales(?)
+ Operating cash flow of $194.7 million

« Increased revenues
+ 10.0% (9.0% volume; 1.0% price)
+ Excl. Canada 3.6% (1.3% volume, 2.3% price)

+ Repurchased approximately $10.8 million of
LabCorp stock

@ Excludes the $0.32 per diluted share impact of the restructuring and other special charges
@ record in the second quarter of 2008
Excludes restructuring and other special charges of $61.0 million recorded by the Company in
the second quarter of 2008
16 SLabCo
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//} === 2008 YTD Second Quarter

| Financial Achievements

* Diluted EPS of $2.38 (1)

* EBITDA margin of 26.1% of net sales(?)
« Operating cash flow of $371.2 million

+ Increased revenues
+ 10.2% (8.8% volume; 1.4% price)
+ Excl. Canada 3.8% (1.4% volume, 2.4% price)

+ Repurchased approximately $66.5 million of
LabCorp stock

@ Excludes the $0.32 per diluted share impact of the restructuring and other special charges
@ record through the _second quarter of 2_008 o
Excludes restructuring and other special charges of $61.0 million recorded by the Company
through the second quarter of 2008
17 SLabCo
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Revenue by Payer- US

YTD Q2 2008

In millions

Patient

$190.8 (9%)
Medicare & Medicaid

$403.6 (19%)

Client

Managed Care $585.9 (28%)

Capitated
$88.1 (4%)

Managed Care
Fee-for-service

$851.6 (40%)
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Ly Ui poriiond i Avaes



venue by Business Area - US

YTD Q2 2008

In millions

Histology (Non-Pap)
$161.7 (8%)

Genomic
$321.2 (15%)

Core
$1391.1 (66%)

Other Esoteric
$245.9 (12%)

19 SLabCorp
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Revenue Mix- US
by Business Area

In millions

2003 2004 2005 2006 2007

|l Core O Esoteric ‘
20




Revenue by Payer

- YTD Q2 2008

in millions, except PPA

F 2024 F 3074 5859
léa.7 0% 1.148 F 14781 1955  10% 1226 F 15944 1903 9% 1156 3§ 165.08
Ims 2% 9405 F 4035 ITET 0 1w 9321 F 4053 LIEY ] 10%, 0545 F 4228
m.7 4% 6701 F l0as 08 4% TFos F 1113 8.1 4% 50l B 114
6753 3% BI.TY6E F 4005 2607 42% 18.663 F 4612 g5l 40% 12500 F 4508
TH.0 42% A0 R 3644 Q475 446% 26427 F 3585 930G 4% 26391 F 35460

Fl7Ea2 100%  4T66T F 370 F 20412 00k 53045 F 3TRS F 21199  100% SM4T1T F 3BT
E = 3 H - T - - - - F 1311 3935 F 3332

i 2 i 47.667 F 37.30 Fap4ls S3.045 F 3785 F 223510 58653 F 3838
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.

/ J %’wéiness Are

744 3543 E L X

Revenue Mix by

a - YTD Q2 2008

in millions, except PPA

Foral o321z 4310 F T453

FOoTTAS 4.246 15%
1908 11% 4577 4169 s 1% 5.396 40.93 2459 12% 5851 4132
1479 g% 1185 12579 1641 % 1367 120,02 161.7 B 1384 12580
G131 34% 8315 6583 G687 4% 11.009 6347 T28.8 4% 11546 63.12
L1621  d6% 38352 n4g 13431  66% 42035 3138 13911 GGk 43172 3222
B LFaad 100% 47667 F 3730 FI0418  100% 53945 F 37.85 F21199 100% 54717 3874
F F 1511 3835 3333
Fo1ryeald 100% 47667 F 3730 Fa0412  100% 53945 F 37.85 E 2510 58 652 3538
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" Financial Guidance - 2008

Excluding the impact of restructuring and other special
charges and share repurchase activity after June 30,
2008, guidance for 2008 is:

+ Revenue growth 10.3% to 11.3%

« EBITDA margins of approximately 25.0% to 25.3%

+ Diluted earnings per share of between $4.54 and $4.66

+ Operating cash flow of approximately $750 million to $770 million
(Excluding any transition payments to UnitedHealthcare)

» Capital expenditures of approximately $140 million to $160
(Including capital dedicated to the Company’s 2010 Plan) million

+ Net interest of approximately $70 million

23 gl.abﬂorp
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:?@econciliation of Non-GAAP

’ Financial Measures

) _ In millions
EBITDA represents earnings before interest, income taxes, depreciation and amortization, and includes the
Company'’s proportional share of the underlying EBITDA of the income from joint venture partnerships. The Company
uses EBITDA extensively as an internal management performance measure and believes it is a useful, and commonly
used measure of financial performance in addition to earnings before taxes and other profitability measurements under
generally accepted accounting principles (‘GAAP”). EBITDA is not a measure of financial performance under GAAP.
It should not be considered as an alternative to earnings before income taxes (or any other performance measure
under GAAP) as a measure of performance or to cash flows from operating, investing or financing activities as an
indicator of cash flows or as a measure of liquidity. The following table reconciles earnings before income taxes,
representing the most comparable measure under GAAP, to EBITDA for the three- and six-month periods ended June
30, 2008 and 2007:

L [
Three Months Six Months
Ended June 30, Ended June 30,
2008 2007 2008 2007
Earrungs before income taves $ 1778 | | § 2194 $ 3997 [ | % 4383
Add (subtract).
Interest expense 17.3 126 372 25,2
Inwestment income (0.6) 0.7 (1.1} (2.8}
Cither (income) expense, net 0.7 05 1.3 09
Depre ciation 29.3 26.1 2.0 52.5
Amortization 14.4 13.4 254 268.7
Restructuring and other special charges 1.0 7.0 61.0 7.0
Joint venture parmerships' depreciation
and amortization 0.5 1.3 1.1 2.3
EBITDA § 3011 § 2794 § 5864 ¥ 01
24 SLabCorp
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== - Supplemental Financial

/ Information

Lah oratory Coxporation of Amerka

Oiher Financial Information
June 30, 2008
($ in million's)
YTD
Q1 08 Q2 08 2008
Diepreciation $ 202 § 28 $ 590
Amortization 5132 $ 148 F o224
Capital expenditires $ 379 $ 409 5 TER
Cash flowrs from operati ors Fo1mes F 1947 F oAl
Bad delt a5 a percertage of sales * 503% 5.00% 7.00%
Effective interest rate on detd:
Zero coupar aabordnated notes 2.00% 2.00% 2.00%
51/2% Bendor Hotes 5.38% 538% 58%
5 58% Zendor Hotes 575% 575% 5.T5%
Tetm loan 3.67% 36T7% 367%
Rewolwing credit facility (areighted average) 353% 3.23% 30%
Dz sales ostdatding e 24 24
UtritedHe atheare transiti on payrerds - Billed G - TS | $ 187
UtritedHe atheare transiti on payerds - Paid 130 0§ 25 $ o213

I nde s B 5.0million foaease kallowrance for dowbiful ac covmde re corded at hme 30 2002,

25 Congforard, bad debt as 4 percentage of sales k anticpated tobe 528%. gumm
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